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ABSTRACT 

In recent years, in particular after the global financial crisis, central banks have 

increased their activity in financial markets, which has made research into the financial 

strength of the central bank increasingly important. The financial strength of a central bank 

refers to the ability of a given central bank to finance operations related to its statutory tasks 

and operating costs out of its means whilst also possessing financial buffers to absorb the 

materialization of risks to which it is exposed. Due to the fact that theories regarding the 

concept of the central bank's financial strength, as a general aspect of its operations, are not 

sufficiently developed and are still subject to debate, it is necessary to strengthen the 

conceptual framework, in particular in identifying the determinants that shape it. 

The main purpose of this doctoral dissertation is to examine the determinants of the 

central bank financial strength based on the central banks in the European Union (EU) 

countries in 2005-2016. Based on the literature review on the subject, the concept of the 

central bank's financial strength and its conditions are analyzed. Both empirical and 

theoretical papers in this area are discussed. The importance of central bank financial strength 

in the context of its monetary policy, financial sector stability, independence and credibility of 

the central bank are emphasized. The impact of the financial environment, including legal 

regulations, on the financial strength of EU central banks is assessed. The regulations 

regarding the distribution of financial results of EU central banks and the effects of adopting 

different accounting frameworks on the amount of their financial buffers are analyzed. The 

main causes of losses incurred by central banks are also presented, as well as an analysis of 

the possibilities of covering them, including the possibility of recapitalization by governments 

of individual EU Member States. 
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Based on the comprehensive review of literature, factors that may affect the financial 

strength of the central bank are identified. Panel models are constructed that examine the 

relationships between the financial strength of individual EU central banks and institutional 

factors characteristic of a given central bank, as well as macroeconomic factors and those 

related to the banking sector. On the ground of obtained results, it can be stated that the GDP 

growth, profit-to-budget ratio, recapitalization, asset profitability and the share of official 

reserve assets in the balance sheet total have a significant positive impact on the central bank 

financial strength. In contrast, inflation and the indicator of the operating cost level have  

a significant negative impact on the financial strength of a central bank. A comparative 

analysis of EU central banks is also carried out and differences between financial strength of 

the Eurosystem central banks and the financial strength of central banks from EU countries 

that do not adopt the single currency are indicated. In addition, a ranking of EU central banks 

is prepared according to the measure of their financial strength for each year in the analyzed 

period. 

In addition to indicating practical implications of the research results, problematic 

areas related to the assessment of the central bank's financial strength are also discussed, 

indicating possible future research directions in this area. 
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